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Abstract. A completely worthless token that generates yield through inflation allows 
participants to experience mechanisms native to decentralized finance without the 
distraction of valuation. Auto-compounding liquidity vaults are among its unique 
components, though their practical value diminishes without utilization by external 
creators. A worthless token was distributed to showcase these behaviors within a 
contained environment. By staking liquidity, participants receive additional tokens each 
block on a pro rata basis. Rewards are issued in predetermined and immutable segments. 
When the majority of tokens are held by long-term participants, the resulting community 
naturally discourages selling. The system requires minimal intervention, functioning 
through principles derived from operant conditioning in behavioral psychology. Certain 
transactions are subject to an eleven percent tax, while liquidity provision, reward 
harvesting, and auto-compounding are exempt. Participants may enter and exit freely, 
with the greatest numerical rewards serving as proof of their sustained and purposeless 
commitment. 
 

 
 

1.​ Introduction 

Most yield mechanisms depend on perceived value. The greater the potential valuation, the more energy is 
expended in pursuit of maintaining or increasing it. This recurring cycle of valuation, speculation, and 
collapse has become characteristic of modern financial systems.​
​ Foolscoin presents an inversion of this logic. It is yield that possesses no value, no backing, and no 
purpose beyond observation. Its objective is not the accumulation of wealth but the examination of 
behavior. When intrinsic value is removed, the remaining factors are participation, compounding, and 
commitment without cause.​
​ The protocol contains no treasury, no collateral, and no promises. Its operation consists solely of 
distribution through inflation governed by immutable code. The supply expands at a predictable rate, 
rewarding the persistence of foolishness in direct proportion to its duration. 

 
2.​ Yield 

The yield mechanism operates on a six cycle temporal rhythm. Every twenty days, the circulating token 
supply doubles. This inflationary process is over ten days, followed by ten days of rest. There is no halving 
schedule or emission decay. Balances increase while proportional ownership remains constant. The illusion 
of profit persists even in the absence of any real gain.​
​ The purpose of this structure is observational. Foolscoin simulates the psychological satisfaction that 
inflation presents as growth, revealing how numerical expansion alone can sustain engagement, 
participation, and belief. 
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3.​ Staking 

Participants may deposit liquidity into a staking contract that calculates and distributes rewards on a 
block-by-block basis in proportion to each participant’s contribution. Unstaking is permitted without 
penalty, though it terminates ongoing yield accrual. There are no lockups or timelocks. The foolish are free 
to enter or exit at will.​
​ Since no external value is created, fairness emerges by design. All participants benefit from the same 
illusion of gain, ensuring that the collective delusion is distributed evenly across participants. 
​  
4.​ Auto-Compounding 
A secondary contract provides auto-compounding functionality. Rewards are automatically restaked every 
six thousand blocks or upon new deposit activity. This recursive process increases token balances 
arithmetically while producing no corresponding increase in value. 

In effect, the greatest returns are achieved through stillness. The longer one refrains from action, the 
larger the meaningless number becomes. Auto-compounding demonstrates the paradox of passive 
participation: doing nothing becomes the most productive behavior in a system where production is 
imaginary. 

 
5.​ Distribution 
All liquidity is distributed through an airdrop, ensuring no presales, no founder allocations, and no vested 
emissions. There is no treasury, no locked liquidity, and no initial fundraising. Each participant begins with 
an equal opportunity to become the most foolish.​
​ This fractionalized distribution eliminates central control and discourages concentration of ownership. 
As liquidity fragments, it becomes unclear who benefits most. The system achieves an egalitarian absurdity 
where all wealth is equally worthless, and no participant can meaningfully dominate the market they 
inhabit. 
 
6.​ Taxed Events 
Most transactions are subject to an eleven percent tax, allocated as follows: 

●​ Thirty-three percent is supplied back into liquidity pools. 
●​ Thirty-three percent is permanently burned. 
●​ Thirty-four percent is retained as punishment for trading.​
​
Certain functions are exempt from this tax, including liquidity provision, reward harvesting, and 
auto-compounding. These activities are categorized as productive foolishness. Over time, the interaction 
between burned supply and INJ reserves creates a paradoxical outcome. It is expected that a system defined 
by worthlessness will nonetheless extract value, simply because it is fenced by limitation and ritualized 
inefficiency. The INJ accumulated is not to be considered a treasury.​
 
7.​ Behavioral Conditioning 
The protocol operates according to principles analogous to operant conditioning. Participants engage in 
repetitive behaviors that are intermittently rewarded with new tokens. This intermittent reinforcement 
produces persistence independent of rational evaluation. Over time, the act of participation becomes 
self-justifying. 
By embedding behavioral triggers within token distribution, the system mirrors the psychology of 
speculative engagement observed across financial markets. The participant is not motivated by utility or 
intrinsic worth, but by the rhythm of expectation and intermittent satisfaction. 



 
8.​ Paradox and Observation 
The paradox of Foolscoin lies in its potential to accrue value despite the intentional absence of it. A 
worthless asset, when constrained and ritualized, invites speculation precisely because of its constraints. 
The observation of this behavior becomes the system’s true output.​
​ Through the deliberate separation of yield from purpose, Foolscoin functions as an experimental 
apparatus for studying human engagement with perceived opportunity. It measures belief itself: the capacity 
of participants to act under conditions of structured absurdity. 

 
9.​ Conclusion 
Foolscoin demonstrates that yield may exist independently of value and that economic participation can 
arise without purpose. By decoupling reward from valuation, the system exposes the behavioral 
foundations of speculative behavior. The doubling of supply, the automatic compounding of empty 
balances, and the taxation of movement together form a mirror that reflects the psychological machinery of 
modern token economies.​
​ In a financial culture obsessed with yield, Foolscoin offers none. Yet through its absence, it reveals the 
origin of yield in human behavior rather than in economic productivity. What remains is not value, but the 
conditioned pursuit of it. 
 


